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The summary of

——

the above discussion can be presented as follows :

Particulars

Items Included |

—==

Remarks

1. Owners’
Funds

Capital (Share Capital) + I

Reserves + Cr. bal. of P &
L Alc + Capital Reserve +
Workers’ Compensation

Fund + Investment |
Fluctuation Fund
Less :

Fictitious Assets like Prel.
Exp., Advt. Susp. A/c etc.

In case of a company, It
includes Equity Share Capital
+ Pref. Share Capital + Share
(Securities) Premium etc.

12

Net
Current
Assets or
Net
Working
Capital

Current Assets — Current
Liabilities

Current Assets = Stock.
Debtors, B/R, Cash, Bank
Balance

Current Liabilities =
Creditors, Bank Overdraft,

Bills Payable, Unpaid expenses.

)

Capital
Employed

Capital + Reserves + Cr.
bal. of P & L A/c + long-

term loan
Less - Fictitious Assets

OR
Fixed Assets + Current
Assets — Current I iabilities

(Fictitious assets 10 be
excluded.) J

| Liabilities Approach

Assets Approach. In this
approach, fictitious assets
must be excluded.

4. Long-
term
Liabilities
or Loan

Funds

5. Total
Investments

1. Secured Loans +
7. Unsecured [Loans

owners’ Funds + laon,'g‘;
term Liabililic§ .+ C tr;w
Liabilities — Jqctitious Assels

Here current assels like

creditors, Bills payable _etc.
should not be taken 1nlto

account.

- # , _."'
G Scanned with OKEN Scanner



150 Structure of Balai_[lce Sheet

‘ Illustration : 7

From the following information of the firm of Sury
a vertical balance-sheet as on 31-3-2009 © L

q and Chandra. construci

- =
—— T c—

, o | Rs
| Rs | _
. 4 5Mn)
Capital Accounts | P"hll_': deposits l 12.000
Suna 30.000 | (‘rfd"*"f*l 3.500
Chandra 20.000 50.000 | Loose 1001S - 4.000
General T:"BCT‘\'C 30'000 pn,ﬁ-; & lLoss AfC (Debll) 3000
Investment allowance fund 5.000 | Furmturc 14.000
Bank loan 7.000 | Debtors |
v ) | Other loans and 3.000
A “m—“‘m‘f‘l > 400 ~dvances (unsecured) l 20,000
DU mi N 15.000 || Motor car 5‘000
EqU‘P'"TL“": o 3.000 | Bank overdraft -S(IJ
E‘Tmh]dL: lha::ij 4.000 ' Bad dcbts reserve 2.000
b on ha . 2
Li?m .;'m'n GSFC S.000 | BIHShPIl)’ﬂble 14.000
e . et Machinery _ '
orhmen s pg_— ),000 | Depreciation on Fixed Assets | 1207
Fl—z:.; L Building 40.000 S[OCk :
I < il = A
Invesimenis -2888‘ '
Provision tor iax:njon =
Bills reccivable 5.000
Unpaid expenses 1-000_, - :

Find out (1) Oswners’ _ |
(4) Capnal emploved (5) Net working capital.

Eund (5) _long term loan, (3) Total investment
All investments are business

investments. [South Guy. Uni., EY., April, 1994-modified]
Solution :
Messrs Surva and Chandra’s Balance-Sht_fet as on 31-3:2009 B
- - Rs. Rs.
Capital Employed :
(11 Owners’ Fund :
Capital A/c : Surya 30,000 |
Chandra 20,000 | 50,000
+ Reserve and surplus :
(1) General Reserve 30.000
(2) Investment Fluctuation Fund 5,000
(3) Workmen's Compensation Fund - 2.000 37.000 |
Owners’ Funds 87,000 §7.000
/7, Loan-Funds (Long-term Loan) '
Secured loan
(1) Bank Loan 7.000
(2) Loan From G.SF.C. 8.000 15.000
Unseured Loan :
(1) Other loan and advances 3.000
(2) Public deposits . . 4500 | 7,500 ] 225 )
Capital Employed 1.09.500
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Structure of Bglancc Sheet

--""-.--_

(1)

Employment of Capital (Applicalinn)-

Fixed Assets :

Land and building

Furmiture

Machinery

Motor car

Equipments

less - Depreciation on fixed assels
Investments :

Investments

Current Assets, Loans and Advances :

Cash on hand

Bills Receivable
Loose 100ls

Stock

Debtors

- Bad debts Reserve

< - Current Liabilities and Provisions :

Bank Overdrall

Unpaid Expenses

Provident Fund

Provision for Taxation

Net working capital

Ficitious Assets :

(To the extent not writtern of i)

Advertisement Suspense A/c
Profit and Loss Account

15,000

151

40.000

1000
|4 000
20,000

92.000
15.000 77.000
| 20.000)

14,000
500

Owners’ Funds :
Owners’ Funds

Less - Profit and Loss A/c (Dr.)
Ficutious Assets -

Advertisement Suspense A/c

Long-term Loan :

Unsecured loan
Total Investment

| )
Creditors
Bills Payable
(4)
(3)
(1)
(2)
Secured Loan
(3)
Fixed Assets
Investments
Current Assets
(4)

Capital Employed :
Fixed Assets
Investments

12.000
2,000
5,000
1,000
3,000

2,000

6.100

2,400
4,000

1,09.500

87,000
4,000

2,400 6.400

80.600

15,000

7,500 22,500

| —

77,000
20,000

31,100 1.28,100

77,000
20.000
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152 St

Current Asscts

Less : Current Liabilities
OR

Capital

+ Reserves and Surplus
+ Long term’s loan

Less : Fictitious ASSCLS and
Profit and Loss A/c (Dr)
Net Working Capital :
Current Assels

_ Current Liabihities

31,100
25000  __ 61

(3)

—

©o . . "
_Tllustration 8 : J arranging asset

Solution :

o

) Balance Sheet in Order of Liquidity

' _sheet
O tme the following particulz}rs, preparc the Balance shee
.nd liabilities in order of liqmdltyR: | R;
S.
Public deposits
Capia’ 26.000 || (for threc ycars) | 2028?
B'qu”al 20.000 || Motor car 23,600
S| Ib\ﬂmlmll—ILCO Lid 50.000 || General rescrve 18,500
= ;:T:;Lgxzbh | 9.500 || Bad dcbts reserve | fggg
Creditors 17200 || Cash balance 18
chtors 22,000 Land - :
r‘ Stock | 19,000 || Profit and Loss Alc - N
Machinery 27,500 (Credit balance) | 2,5
Trade-mark 3.600 || Establishment expcnscs 3,000
Bank Balance 2 700 || Outstanding €Xpenses l 800
' Bank loan (payable Furniture 7,400
after two ycars) 20,000 || National Savings Certificales 1,000
Provident fund 15.000 |
Building fund 24.200
Building 21.500 J B
[Guj. Uni., EY. April, 1992]
—

Rs. .

Outstanding Expenses 800 (| Cash Balance 1.800

Creditors 17,200 || Bank Balance 2.700
Bills Payable 10,000 || Debtors 22.000

Provident Fund 15,000 [ -Bad dcbts Reserve  2.000 20.000

Bank loan (payable ' Bills Receivable 9,500

after two years) 20.000 || Stock 19.000

G Scanne
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gtructure of Balance Sheet

/’.—i
Puh“C deposits

(For three ycars)
profil and Loss Afc¢
General Reserve
guilding Fund
Capital Reserve
(;“ﬂllll

Mafatlal

kantilal

a—"'_--_-_____ . R i

o
=

Ilustration 9 ¢

g

40.000
2.500
18.800
24.200
5.500

26,000
20.000

Shares of Telco Ltd.
National Savings
Certificates
Molorcar
Trade-mark

Furniture

Machincry

Building

Land

A Establishment Expenses

B - — — e — . — —

I
50.000

From the following particulars, prepare the balaice-sheet arranging assets

and habihiies 10 order of permanency.

_..—-—_d-

Land-Building
Caputal

Deblors

Bank loan

Bank balance
General Reserve
Cash

Machinery
Unpaid salary
Goodwil]
Workmen’s Comp. Fund
Govt. Securities

Capital Reserve

Rs.

30,000
1,00.000
20.000
35,000
7,000
20,000
§8.000
45,000
4,000
6.000
5.000
5.000

3,000

Closing Stock

Bills payable

Bills receivable

Creditors

Furniture

Provident Fund

Patents

Bank overdrafl

Shares of X Co. Lud.

Profit & Loss A/c. (Credit)
Advertiscment Suspense A/c

N

Rs.

15.000
10,000
3,000
12.000
12.000
8,000
3,000
6,000
4.000
7,000
2.000

fSolution :

[Guy. Uni., FY., B. Com.. 1994]

‘Balance-Sheet In Order of Permanency

Liabilitiesg T Rs. Assets
Capital 1,00.000]] Goodwill |
General Reserve 20.000| Land-building
Workmen's Comp. Fund | 5,000 (| Machinery
CaPilal Reserve 3,000 Furniture
Profit and Loss A/c¢ 7,000|| Patents
Bank loan 35,000|| Govt. Sccurities
Creditors 12,000 Shares of X Co. Ltd.
Bank overdrafi 6,000 Closing Stock

HIs payable 10.000|} Debtors
npaid salary 4,000{ Bills Receivable

(3 scanned with OKEN S
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. 154 Structure of BT g
Provident Fund 8.000| Bank balance ;ggg
| Cash balance I ‘
Advertisement 2.000
b Suspense A/C 72.10.000
210,000 —

—r —_— p—

Flllustration 10 : :
a tin Vertical Form

alance Shee

From the following particulars, prepare the B Capital (3) Owners’ Funds
and calculate (1) Capital employed (2) Net working Cap
(4) Long-term Liabilities o ‘ Rs
; Assets . '
Liabilities RS. = 27.700
: ] Goodw!

's Capital 60.000 oy 70,000
T;:;R:s Ca;:iml - 60.000 L““d.'b“"d'"g 26,000
“r" ‘h wife’s loan 14.000 Furniture¢

arcs | 3000 Investment 10N 12,000
Rescrve 12.000 || Nirma's shares ’
g:ml‘; :;ﬂ;drafl 2 500 || Other share investments ¢ 500
ank OV .
Workmen's C om]:rcnsation 000 g;g{l?m ary) 18.000
Fund ‘ 8.000
' : * Cash ‘
‘ork Profit Sharing "
WOl L::]f:clis ‘ 4.000 Debtors | Zg,ggg
'd Insurance .
d Loss A/C 5.000| Prepaid |
Eﬂig:ljﬂ e 17.000 || Interest due butl nol received 1,800
} Bills payable ::ggg !
Unpaid salanes - LOUY) |
, 1.08,00 1,98,000
- - ) [North Guj. Unt, EY, April, 1996]
’r Solution : J

Balance Sheet . o

e —————

Rs. | RS.

Capital Employed :

(1) Owners’ ¥unds :
Paresh’s Capilal
Naresh's Capital
+ Reserves and Surplus

60,000
60,000 1,20,000

(1) Reserve 8,000
(2) Workmen’s Compensation Fund 6,000 |
(3) Profit and Loss A/c 5.000 19.000
Owners’ Funds 1.39,000

(2) Loan Funds :
Secured : Bank Loan 12.000
Unsecured : Paresh wile’s Jloan I4'000 26.000
s Capital Employed — T |,;5:000 I
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gtructure of Balance Sheet

Employment of Capital :
1) Fixed Assets :

Goodwill | | 27,700 |

Land-building 70.000

Furniture 26.000 1,23,700
2) Investments :

Investments 1 Nirma's share | 12,000
) Current Assets, Loans and Advances : |

Other Share investments (Temporary) 6.500

Stock 18.000

Cash 8.000

Debtors 22.000

Prepaid Insurance 6.000

Interest due but not received 1.S00

62,300 |

Less : Current Liabilities and Provisions -

Bank Overdraft 7,500

Workmen's Profit Sharing Fund 4,000

Creditors 17.000

Bills payable 3,000

Unpaid salaries 1,500 | 33.000___ 29.300
) 1,65.000

155

—

Note : The short term or temporary invesiments must be treated as a current asset

and should be taken into account as such for calculating working capital.

From the above Vertical Balance Shect :

(1) Owners’ Funds

(2)  Long-term Liabilities
(3)  Capital Employed

(4)  Net Working Capital

O 0O

Rs.
1,39,000
26,000
1,65.000
29,300
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Structure of Balance Sheet
' (A) THEORY
L.~ What is a Balance Sheet ? State its limitations and functions.
B

=- Define Balance Sheet and explain the purposes of preparing it.
3. Give the classification of assets shown in the Balance Sheet. Give the
meaning of Intangible assets. Tangible assets and Fictitious assets.
4. Explainin detail fixed assets, current assets, intangible assets and fictitious
assels.
3. Explain the tollowing item of B/S : .
(1) Proprictary funds (2) Long-term Liabilities (3) (‘urrf‘:n_t L]HPI|I!I¢S.
6. A balance sheet can be presented either in order of liquidity or 1n order
of touny.” Explain the statement. | |
7. Q) Explain Fixed Assets and Current Asselts. [Gujy. Uni., 2002
(b) Explain Fixed Liabilities and Current Liabilities. |
S. Prepare a balance sheet in order of premanemcy with imaginary figures.
9. How is a vertical balance sheet presented ? Explain the advantage of
preparing a vertical balance sheet. Give a specimen of such balance sheet.
10. Give a specimen of a vertical balance sheet given in the notification
issued by Government of India in 1979.
11. Explain the following terms of a B/S :
(1) Proprietary Funds (2) Long-term Liabilities (3) Long-term Investments
(4) Total Investments (5) Fixed Liabilities and Liquid Liabilities.
[Guy. Uni., 2001]
12 Explain with illustrations :
(1) Tangible Assets and Intangible Assets [G.U., 1987, 1992. 2000
N.G.U., 1993, 1994, 1995, 1997, 1998, 2000]
(2) Long-term liabilities and Current Liabilities.
[G.U., 1987, N.G.U., 1993, 1997]
(3) Arrangement of Assets and Liabilities in order of liquidity.

. o | [G.U., 1988]
(4) Fixed Assets and Liqiud Assets [Guj. Uni., 1989; 2001]

(5) Fictitious Assets. [Guy. Uni., 1989, 1993
S.G.U, 1991, N.G.U., 1992, 2003]

(6) Current Liabilities.

[CGuj. Qni., 1989, 1992, 1993, S.G.U. 1991 N.G. U. 1992, 1994, 1995] j
(7) Intang_lblc Assets.[Guj. Uni., 1989, 1993, S.G. U, 1991, N.G.U., 1992]
(8) Intangible assets and Fictitious Assets. |

[Guj. Uni., 1987, 1992 N.G.U 1993, 1994 199
| , , NG.U., , . 1995]
(9) Owners’ Funds [Guj. Uni., 1991, S.G.U.. 199]
(10) Current Assets. | 1999, 2002 |

[Guy. Uni., 1991, 1992, 1993 N.G.U., 1992, 1994 1995]
(11) Fixed Assets and Fictitious Assets./Guj. Uni., 1994, 5.G.0.. 1998
(12) Working Capital. [Guj. Uni., 1994, S.G.U.. 1998: N.G.. 2003)
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re of Balance Sheet _ 157

e

(13) Give three illustrations of Intangible Assets
[fictiious Assets.

Fyplain with Hlustrations,

(1) Tangible Assets, Intangible
2y Fined and Current Assets,
(3) Secured and Unsecured loans.
(4) Capital Employed

(B) OBJECTIVE QUESTIONS |

e

and two illustrations of
[Guj. Uni., FY., April, 1997]
ll_ﬂ
assets, Fictitious assets.

[North Guj. Uni. EY., March, ] 999/
[Guj. Uni., 2001]

{  Classify the following assets into 'l'ungihlc., Int
Goodwill, Advertisement Suspense Afc. Land and Building, Cash, Stock
Preliminary Expenses, Patent, Trademark, Vehicles. R
Classify the tollowing habilities into Owners’ Capital, Lone-term Liabilities
and Current Liabilities : il |
Reserve IFund, Partners® Capital
Loan. Bank Loan, Provision for Taxation
Bank Overdraft.
3. Select the correct answer from the altern
following sentences :
(1) Mortgage Loan from a Friend
(a) 1s included in owners’ funds (b)
() 1s a current liability.
(2) Goodwill is

(a) a fictitious asset (b) an Intangible asset (¢) a tangible asset.
(3) When land and building is shown first in B/S, it is said to be prepared

(2) in order of permanency (b) in order of liquidity

(C) 1n order of semi- permanency
4) It is legally compulsory to show assets in order of liquidity for

(@) all companies (b) insurance companies (¢) banking companies.
Ans : (1) - (b), (2)=(b) (3)~(a) (4)~(c)]

State 2iving reasons whether following statements are true or false :

angible and Fictitious Assets

| R

ative answers given in the

Is a long-term liability

1) Long-term liabilities include reserve fund and debentures.

(2) Interest paid out of capital is not shown in the balance sheet, because
It is an expense.

(3) Vehicle is a current asset, because it can move from one place to another.

(4)  Net working capital means the total of current assets.

5) Tt is compulsory for Partnership firm in India to prepare balance
sheet in a horizontal form.

) Balance of profit and loss account is a current liability.

) Manufacturing companies generally show their assets inorder of
hquidity. |

%) Balance of partner’s current account (credit) ana semi-permanent

|hi|ily O business.
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e Structure of Balance Sheet

the business investments.

(9) Fictitious assets cannot be included in
vestments.

(10) Provision for taxation is a part of long-term in
(11) The net amount of working capital is shown separd

balance sheet ‘
t | - < to how capital
(12) It can be clearly seen from vertical balance sheet as
1s employed in business.
(13) In a vertical balance sheet, a

\
assets are shown. et are
(14) In a balance sheet prepared in order of liquidity, fictit

shown first.
(15) Balance of advertisement SUs
because it cannot be seen Or
(16) While computing capital employed by

assets are deducted. o
ng false.]
Ans. : No. 9, 12, &16 are trué and .remaml | o
S | Cl;:.ssify the following assets 1nto Tangible, Intangible and Fictitious Assets.

di j ' nt Suspenses A/c.
1) Railway sidings (2) Goodwill (3) Advert1§emc
(AE) %)evelopn)':em expenditure (5) Patent (6) Furniture (7) Cash (8) Trfldemark‘
[North Guj. Uni., F. Y, April, 1990]
[Ans. : Tangible Assets (1), (6), (7); Intangible Assets (2), (5), (8)

ICILI Assets-(3), (4).] |

6. Clalz;(i:};?l:les followin(g issets into Tangible, Intangible and Fictitous Assets :
Goodwill. Land & Building, Advertisement Suspense A/c, Stock,
Trademark. Scooter, Patent, Underwriting Commission, Debenture
Discount, Cash. [N.G.U., FY, 199.8]
[Ans. Tangible : Land, Building, Stock, Scooter, Cash Intangible, Goodwill,

Trademark, patent, Fictitious, Adv. Sus. A/c. under writing Com., Deb. discount.]
7. If owners equity of a business is Rs. 70,000 and liabilities are of

Rs. 40,000, calculate total equity of the business.
[VN.S.G.Uni., Oct., 2010]

1l liabilities are shown first and then al

liabilities approach, fictitious

A [Ans. : Rs. 1,10,000 (70,000 + 40,000)]
(C) PRACTICAL

1. From the following Balance Sheet re-classify various assets and liabilities
Balance Sheet as on 31-3-2010

Liabilities Rs. Assets Rs.

(1) Share Capital : (1) Fixed Assets : f ‘

A’'s Capnal 3.00.000 Land and Building 1,80,000

B's Capital 2.50,000 Lecaschold assets 40,000

(2) Reserves and Surplus : Plant and Machinery L()O'OOO

Insurance lund 10.000 Furniture and Fittings 20‘000

General Reserve 15,000 Railway sidings ) :)0‘000

Workmen Compensation Fund | 15,000 Goodwill .1—0‘0(}0
Investment Fluctuation Fund 5.000 Patent, Trademark and |

Profit and Loss Account 20.000 | Copyright 5,000
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—‘——-ﬂ-__—____

(3) Secured Loan :

T e ——. —_— —_ _— L

H Vehicles 75.000
6% Bank Loan 1.00.000 |(2) Investments
Loan from 11C 50,000 Government securinies 15,000
(4) Unsecured lf‘“‘"“ : Debentures in Reliance
Pubhc flcpmm 25,000 | Industnes Ltd 15.000
Loan  from Samir 10,000 Shares of Evershining 5.000
' Shares in Atul Company
(%) Currinl !..i_ahililios W(3) Curr(c::i I:\l:.lmq‘ #000
‘é‘:gdill::_’:“m““ : LLoans and Advances :
etiOr: 40,000 |  Closing Stock 50.000 -
Bills Payable 5.000
Unpaid expenses | 2.000 Debtors 2,00,000
Provision for taxation | 3.000 -B.D.R .|0‘000 1.90.000
Provident Fund 9000 |  Goods in transit | ‘IO:OOO
, Cash on hand 5.000
| Bank Balance 15,000
|/ Bills Receivable 13.000
' Telephone deposit
| Prepaid Insurance
! Misc. Expenditure (not
At written off)
| |\ Development expenses 5.000
Advertisement Suspense
\&jg:oum 3,000
| 8.59.000 $.59.000

Other Information :

(1) Shares of subsidiary company out of investments are not quoted in the
market. Other investments are quoted in the market.

(2) Debentures are secured by mortgage of stock.

(3) Public deposits and loan from subsidiary company are of a period of not
more than 12 months.

Calculate the following :

(1) Proprietary Funds (2) Long term Liabilities (3) Total Investments (4) Net
Working Capital (5) Fixed Assets. (0) Capital employed.

|[Ans. : (1) Proprietary funds Rs. 6.15,000 (2) Long-term habihities
Rs. 1,85,000 (3) Total Investment Rs. 8.51,000 (4) Net Working Capital
Rs.2.25.000 (5) Fixed Assets Rs. 5.30,000. (6) Capital employed Rs. 7,92,000.]

2. Prepare horizontal and vertical B/s from the tollowing intormation :

Rs. Rs.

- A'g Capital 2 94,500 General Reserve 90,000
Investment Fluctuation Fund 16.500 Addition dunng current year 235000
Insurance Fund 55 000 Profit and Loss Account 20,900

* ool 1 2.000
Land and Building 1 70.000 Loose 10ols
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ll):prc\:lallon on above 6.800 Debtors 6?200
5% Mongage Loan 50.000 B.D. Rescrve -0
Interest on above 2.500 Cash .59
Provident Fund 13.000 Prepaid Rent iggg
Employment Welfare Fund 17.500 Preliminary ExXpenses 32,000
Investments 1.87.700 Furmiture .1“600
Stock 95.400 Depreciation oOf above I4'600

Unpaid wages 2,500 Public deposits ‘75‘4
\ . N - Ll an long tcrm 25,400
Creditors 33.000 Bank- Loan 107 115,000
4.500 Plant and Machinery | 2"400

C

Other Unpaid expenses
) Dcpreciation Ol abov
(1) Current Assets

above information _
stment. (3) Capital

Calculate the following from the
lity (4) Total Inve

(2) Net Working Capital (3) Long-term Liabi

employed

[Ans. : Total of Horizon

Rs. 6.00.400. Total current ass€ts

Rs. S0.300: Net working capital Rs. .
I one term liabilities Rs. 02.500. Long-term 1NVES

employved Rs. 5.96.
E The Balance Sheet
the following items from Bala
(1) Owners’ Funds
(2) Fictitious ASSels

(3) Intangible Assets

400.]

of Asha as on 3l

Rs. 1.82,900;

1.02,400; Proprietary
tments RS.

nce Sheet given @
(4) Current Assets
(5) Current [iabilities

(6) Capital Employed

6.00,400. Capital

_3.2009 is given below. Calculate

— P

Liabilities B Rs. “ Assets Rs.
,  Capual =% - 1.30.000| Goodwill ¢ 6,000
" Workmen Compensation Fund 12.000 Land-Building € 40.000
Rescrves 8,000 Furniture F 38.000
Creditors t 7 25.000 f Trademark ¥ 28,000
/ ABills payable 0*5 3L 10.000 || Copyright r 2.000
( _Bank overdraft ~ | 8.000 | Machincry ¥ 12.000
_Outstanding Expenses & 7 10.000 | Stock £ 15.00:
Provident Fund (4% S.OOOi- Debtors ¢ 10 .00
[ Bills Rcccivublcc" 5.000
| Prepaid Insurance ¢ " NS00 )7
Profit and Loss A/c H ‘ S .00
| Development Expcndilurc”“ 2.000
Cﬂbhf_,*-‘ 4.000
7 (14 f
et 2.08.000

P

[South Guj. Uni., IY.

April, 1991]

[NPFBACDU22]

- — = —
—— i —
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(AnS. © (1) Owners’ Funds Rs. 1.40
c (chi;) and Development Expenditu;»

Jmlities KS. apital g
6,000 Mployed Rs. 1,40.000; Fixed Assets

¢. 1,0

‘4 Caleulate from the followip,
(1) Owners’ fund

(1) Fixed assets
(v) Fictitious assets

g balances -

(!l) Current liabilities
(iv) Curren assets

(V1) Net Working Capiral,

Capital Rs.
Advertisement suspense A/c AW 1,50.000
Provision of taxes -\ \ 20,000
Motor car « o ,\\\ 16.000
Development expense © 22.000
Friend’s loan yoo 18,000
Bank-loan .. ® i 25.000
Trademarks  ~ 10,800
Bills payable ' 22.000
Debtors (2 N 13.000
Bank overdraft R 30.000
Development bank loan o 13.000
Provident fund (Y 50.000
Cash ¥ 17.000
Creditors ¢ £3.000
Stock , % 24.000
Copyrights * . :;000
%ﬂﬁl & Loss Alc. (dehip) _Ns T,/ | lé:m
cneral reserve <

_ 13.000

\\{orkmen's compensation fund v T 12.000
Bills receivable ¢ @& AS 5,500
Investment allowance fund ¥ 13.000
Machinery & 93.500
Goodwil K 18,000
Land and building¥ 40.000

[South Guy., F. Y., April, 1993]

[.Ans. : (1) Owner’s fund Rs. 1,34,000 (2) Current liabilities Rs. 88,000
(3) Fixed assets Rs. 2,12,500 (4) Current assets Rs. 95,300 (5) Fictitious assets
Rs.38.000 (6) Net working capital Rs. 7,300, Capital employed Rs. 2,19.800 |

F
SG.BB Seme-I Fin A/c.—11[100]  /
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4_'\_____‘__
G-'- (a) Explain with illustration :

(i) Current Assets and Current
(i1) Fictitious Assets & |

Liabilities
heet in Vertica

(b) From the following particulars, prepa
Form : [ -
- '_ T acll Rs.
Rs.
Capital {and & Building ?g-ggg
Chintan 50,000| Machinery 6'000
Manthan 35.000 Furniturc -
10,000
Drawing-Chintan | 15.000| Scootcr 00
General Reserve | 10,000 Patents | | ,000
Workmen's Compensation [nvestment 11 N.S. certl. | 6,000
Fund 2.000 Investment 1N shares of
\\’orkmen‘s Profit lelll Ltd. (Temporary) 1,500
Sharing Fund 1,500|| Debtors | 20,000
Provident l;und ’ 4,000 Stock 10,000
Bank overdraft l Bills Receivable 4,000
4 (for a short-term) 7.000 Outstanding lgcome 2.000
- Creditors | 10,000| Cash Balance 500
Bills Payable | 6,500| Profit & Loss A/c
QOutstanding salary 1,000 (Debit Balance) 2.000
- Bank Loan for.a long-term 14,500|| Deposit from Rasila
Ascertain : (1) Long Term Investments (2) Net Working Capital.
[North Guj. Unt., FY., April, 1994
8,000

4
(Ans. : (b) Capital employed Rs. 1.02,000 Net Working Capital Rs.
(Current assets Rs. 38,000 less current liabilities Rs. 30,000; Investment in

share is considered as a current asset. Capital employed = Capital + Reserves
+ Long term loan — ficitious assets = 70,000 + 12,000 + 22,000 - 2 000 =

1.02.000 OR Fixed assets + Investments + Current Assets - Current liabilities
— 88.000 + 6,000 + 38,000 — 30,000 = 1,02,000.]

Q. Taking into account the following details, ascertain :

(i) Owners’ funds (ii) Capital employed and

(iii)lﬂcl working capital :
e | T — —
) | | Rs. | RS
[f;!jﬂf.:‘; Cépllﬂl | 40,000{| Loose tool 000
L;:::;gs o 10,000|| Reserve Fund I 2000
'nsl;?[l:[io::ldﬂﬂdl - : " Workmen's Accident |
o 30,000 Compensation f |
ér;cglozs | 55000|l Debiors pensation fund 2,002
oodwill 5.000|| Cash 20‘3{(:1
0.




structure of Balance Sheet - ]g
Land and Building 40.000 Profit & Loss Ac |
gills payable 3,000 (debit balance) 4.800
Furniture | 4,000 || Telephone Deposit 1.200
Loan from a friend Worker's profit-sharing
(to be refunded afler Fund 4.000
§ years) 10.000 Pre-paid salary 1,000
Machinery 14,000 | National Savings Certificate 2.000
Stock

11,000

————
i
—

[Ans. : (1) Owners® Funds Rs. 33,200. (2
Net Working Capital Rs. 8,200 (current assets

Rs.34.000). Capital employed =

= 73.200.]

L’A From the following information of Shefalee.

(Guj., Uni., F Y, April, 1995]
) Capital employed Rs. 73.200.
Rs. 42,200, Less current liabilities

Capital + Reserves - Fictitious Assets + Long
term Loan = 30,000 + 8,000 + 4,800 + 40

63,000 + Investment 2,000 + Current assets

000 = 73,200, OR Fixed assets
42,200 - Current habilities 34.000

Store, construct a Vertical

Balance-sheet as on 31-3-2009.

Capital
Secured Loan
Loan from G.I.D.C.

10% Loan from Co-op. Bank
Drawing A/c

Interest outstanding on G.I.DC. Loan

Bank overdraft

Profit and Loss A/c (Cr.)
Advertisement Expenses

(To the extent not written off)
Cash and Bank

Provident Fund

Unpaid Salary

Advance tax paid

Fixed Assets (Less : Depreciation)

Investments

Closing stock of Raw Material
Debtors

Bills Payable

Bills Receivable

Bad debts Reserve
Creditors

Rs.
2.50.000

5.,00,000
1,75,000
13,000
75,000
1,00,000
28.000

25,000
1,20,000
15.000
2,000
12,000
6,00,000
2,50,000
90,000
1,25.000
1,500
2,500
5.000
80,000

(Guj. Uni., FY., April, 1997)
[Ans. : Total of Vertical Balance Sheet Rs. 990,000, Owners' Funds
Rs. 2,40.000 (Capital Rs. 2.50.000 - Drawings Rs. 13,000 + P & | A/



Structure of Balance Sheet
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\ ﬂlgan funds RsS. 7.501.0(”; Current

Rs. 28,000 — advertisement Exp. 25,000)
Assets Rs. 3.44.500, Current Liabilities Rs. 2,04,500]
8. (a) Calculate from the following balances :
(1) Owners’ Fund
(2) Net Working Capital '
(3) Fictitious Assets. o - — — -
_ _ N
[ e ey - 1000
~apital o Padn 30.000 opyrigte _
Capital ::::;:; 70,000 50.000 PushPScsbiﬁurrcnl 2/c. 000
\\'m'klﬁl‘ichl-,. Compensation 5 000 'P;ulu(m'ri P Je. _.
Gum:::;; 4.000 _(Crcdil) N 3.000
| and-buildimg 25.000 l’:'oll(l[;z;)c:[l)..nss C. 4 000
Dmd::;ld Equalisation 2 000 | Debtors ' | | 8.000
pushpa’s Loan (12%) 3.000 Goo_ds in transit ;,%
Emplnyecs‘ Pension Fund 2.000 Capltal* ir’escrvc :
i Creditors 4,000 Advertisement -
Workmen's pmﬁt-slmring | Suspense Alc '
Fund 5.000
Stock 7,000
Bad dcbts reserve 1,000
Prepaid rent 1.000
r Bills payable 2,000
o 2 Balance sheet in the

mation construcl

e following infor
n order of liquidity :

(b) From th

and Liabilities i

& horizontal form and arrange Assets Ol
Rs. Rs.
| . J—

Capital 1.00.000 || Drawings 8.000

[ and and Building 46.000| Bank balancc 6.000

Stock 20.000 |! Furniture 8.000

Bills payable $.000 || Net-profit 44,000

Debtors 40,000 || Loan to Sanjay 10,000

Bills receivable 10,000 || Creditors 16.000
Investments 20,000

[South Guj. Uni., F Y. March, 1997]

. (A) (1) Owners’ Funds Rs. 56 000 (30,000 + 20,000

. 56, 30, 20, + 3.000 -
| 000 + 5.000 + 2.000 + 3.000 - Ady. Suspense A/c. 2.000 + P and L (Dr)
56.000) (2) Net working capital Rs. 3,500 (Total Current Asseld

wal Current Liabilities Rs. 13.000) (3) Fictitious Assets -
1 the

[Ans.

4000 =

Ry, 16.500 Less o
Advertisement Suspense A/c. Rs. 2,000 (B) Total  Balance.Shect it

horizontal form Rs. 1.60.000]
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structure of Balance Sheet

— e
@ From the following partjcyl imi
sheet as on 31-3-°09 in vertical f, :
S ) E—
——————
Equity Share Capital _ -
General Reserve
gecuritics Premium
4 workmen's Profit Sharing Fund 50000
Workmen's Accident Stock of finished goods 2 0'0000
Compensation Fund 1.00.000 Loose 100]s '60'000
Loan fl:t'il'!1 GS.FC. 2.00,000 Dcbtors 2 30'000
_ Depreciation Fund on Cash on hang ) 10*000
‘l-|);ctd ASSCLN 1.00,000 Prepaid Expenes '*?.‘('JOO
C_rfduurb 1.§0.000 Preliminary Expenses 20 000
pills Payable 50.000| Deposit with A E.c 10.000
Unclaimed Dividend 30.000| Bills Receivaple 25,000
Bank Overdrafi 50,000 |
Unpaid Expenscs 10,000

[Ans. : Total of vertical Balance . ,
Rs. 5,50,000, Loan Funds Rs. 2,00,000, F; S .

Rs. 50,000, Current Assets Rs. 5.90,000
Fictiiig\us Assets Rs. 20.000]

Lly From the following inhu-mq:an ©f Dhoral Ytsalers, DR ) qertical

Balance sheet as on 31-3-°09 -

1 - T —

Liabilities

Rs. Assels Rs.

Vipul's Capital 80.000| Goodwill | 20.000
higar’s Capital 80,000 LLand-Building 60.000
Vipul’s Loan 14.000'! Plot of Land 20.000
liear's wife Loan 8.000!' Machine:- 64.000
Bank loan 20.000( Furniture 12.000
Bank overdraft -~ Vespa Scooler 20.000
(Shor Lime-unsccures) 10.000| Investment on
Workmen Compcnsation 10.000 _5[,@“@?01‘ GS.EC.

Fund (Temporary) 4,000
Workmen profit sharing Stock 40.000

Fund 12.000' Dcbuors 30.000
Profit and Loss Alc. 16,000\ Bills Receivable | 10,000
OUl!itunding xpenscs 3.000| Cash/bank balance 2.000
Creditors 25.000 |
Income rcccived in advance 4.000 S

9
| 282000

[North Guj. Uni., EY., March, | 998}

(% Scanne d with OKEN S
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(66

Structure of Balance Sheet

p—— - (. Owner’s Fund
[Ans. : Total of vertical balance sheet Rs. 28;};)6000 Net Curren

Rs. 1.88.000, Loan Funds Rs. 40,000, Fixed Assets RS: Liabilities Rs. 54,000,
Assets Rs. 32,000, Current Assets Rs. 86,000, Curren! ited prepare a vertical
@ From the following particulars of Remand Lim!

balance-sheet as on 31-3-09 : Rs.

20,000
1.00,000
3.50,000
4.00,000

Preliminary expenses
12 % Debentures
Equity share capital

l.and and buildings 1.85.000
Debtors 1,10,000
Crediton 15.000
Bills receivable 16,000
Bills pavable 9,000
Unclaimed dividend 32.000
Provident fund 62,000
General reserve 18.000
Advertisement Suspense A/C. 60.000
Plant and Machinery 20,000
National Savings Certificates 55 000
Closing stock 26.000
y Goodwill 25,000
Furniture | 45.000
Securities premium
Cash on hand 20,000
, ) - 75,000
e Public dcposits | 3,000
Telephone deposits !
Profit and loss A/c. (Cr.) 31,000
y Bank overdraft 24,000
4 Prepaid expenses 7,000

[Guj. Uni., EY., April, 1999]

[Ans. : Total of Vertical Balance sheet Rs. 6.63,000, Equity share capital
Rs. 3.50.000, Reserves and surplus Rs. 1,38.000. Loan funds Rs. 1,75,000,
Fixed assets Rs. 5,011,000, Net working capital Rs. 94,000, Current assets

Rs. 2,85,000, Current habilines Rs. 1,91,000, Fictitious assets Rs. 38,000]
12. (A) Calculate the Owner’s funds from the following details :

[ Rs.
Partners’ capital 2.00,000
Prelimimary expenses 15,000
Provident fund 10,000
Capital reserve 80.000
General reserve 50,000
P& L A/c. (Dr.) 30.000

Workmen acaident comp. fund 50,000

[ |
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ture of Balance Sheet

ot ————

(B) From the following particulars, find out owners fund, working capital

et X

Closing su‘ﬂ\. .
(and and building

Cash halancc
gank halance
Deblors
Crcdi[ﬂ[‘S

gills payable

—_—

e e —

Rs.

4,00,000
75,000
2,50,000
2,000
50,000
1.75,000
1,50,000
22.500

ral- e

167

Investments
Drawings
Net profit
Furniture
Loan to A

Bills reccivable
Machinery

S—

e e ——

Rs

25,000
30.000
' 1,75.000
20.000
n “40.500
40.00C

40,000

13. From the following balances of Nisarg Limited, calculate

| [Guj. Uni., FY., March, 2000,
[Ans. : (A) Owners’ funds Rs. 3,35,000 (Partners’ Capital Rs. 2,00,000 +

Cupital reserve Rs. 80,000 + General Reserve Rs. 50,000 + workmen acciden:
comp. fund Rs. 50,000 = 3,80,000 less prel. expenses Rs. 15,000 and profit anc
loss A/c. (Dr.) Rs. 30,000 = 3,35,000)

(B) Owners fund Rs. 5.,45.000 (Capital Rs. 4,00,000 + Net profi
Rs. 1,75,000 less drawings Rs. 30,000), Fixed assets Rs. 3,10,000 (2,50,000 +

40.000 + 20,000) Working capital Rs. 2,10.000 (Current assets Rs. 3.82.500
less Current labilities Rs. 1,72,500 = 2,10,000]

(1) Shareholders’ funds (2) Cupital employed (3) Net working capital

\_J,J.J—Fixed assets

_(S) Fictitious assets

e

Particulacs

12 % Preference

share capital
Capital reserve
Debtors

| Goodwill

Bills payable

l.oan of Industrial
Development Bank

General reserve

Debenture redemption fund

Expenses outstanding
Land and Building
Bills receivable
Loose tools

Furniture

Provident fund
Depreciation fund

Particulars Rs.
Equity share capital 2,00.000 |
Investments " 55.000 |
Discount on debentures 5,000 |
12% debentures | 3,00.000
Creditors 85,000
Stock 1,50,000
Underwriting commission 10,000
Calls in arrears 5,000 |
Cash balance 42,000
Liability o Subsidiary |

C{Jmpa_ny 25,000
Securitics premium 15,000
Provision for Taxation | 60.000
M'uthincrics 5 3.85,000
Divided Cqualisation fund 20.000
Paten m@“ | 58,000

I

—— e

\
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Add;l ional Information :

Stn_lcture of Balance S"’!t

S g

Out of the investment, investments of Rs. 5,000 are for short lénn_

[South Guj. Uni., EY., March, 200
[Ans. : (1) Shareholders funds Rs. 4,30,000 (2) Capital employe,

I

Rs. 8.80,000 (3) Net working capital Rs. 72,000 (4) Fixed Assets Rs. 7,58,000

(5) Fictitious Assets Rs. 15,000]
14. Calculate from the following balances :
(1) Owner’s fund (2) Long-term liabilities (outside) (3) Capital employe,

(4) Current liabilitics (5) Current Assets (6) Net working

Assets (8) Intangible Assets

= = *_ ——

capital (7) Fixeg

Capital

Goodwill

Land & Building

Bills payable

Bills Rececivable

General Reserve

Protit and loss A/c. (credit)
Bank balance

Machincnes

National Saving Certificates
Outstanding Expenses
Stock

Dehtors |

|

Rs.

45,000
10,000
25,000
3,000
2,000
10,000
8.000
12.000
30,000
3,000
1,000
13.000
15.000

5

Workmen's  profit
sharing fund -
Workmen's compensation
fund | o
Public Deposits (Payable
after five years)
Friend’s loan
(Payable after five years)
Provident fund
Creditors
Patent - trademark
Prepaid insurance

B T
Ry,

10,000
12,000
10,000

| 15,000
| 10,000
9,000
3,000
2.000

|

[North Guj. Uni., FY., March, 2000

[Ans. : (1) Owner’s fund Rs. 75,000 (2) Long-term liabilities Rs. 25,000
(3) Capital employed Rs. 1,00,000 (4) Current liabilities Rs. 33,000 (5) Curren
assets Rs. 44.000 (6) Net working capital Rs. 11,000 (44,000 - 33,000) (7) Fixed

From the following information of a firm. construct a Vertical Balance

Assct@Rs. 68,000 (8) Intangible Assets Rs. 13,000]
5

Sheel as on 31-3-2009 :

| Rs. Rs.

Cash balancc 6,600 || Bank loan 84.000
Bank balance 39 300 Unsccured loan 36.000
Bills reccivable 3.000 || Public deposits 63.000
Profit and Loss Alc 50,076 | Equipments 1,50.000
Depreciation Fund 23,451 Lﬂl:l(.l‘ 2,85.000
|.D.B.I1. l.oan 1.50.000| Building 4.05.000
VOulslanding interest Machinerics 2.49,000
orr loan s 'ﬂuu v 7.5m : CerilorS Los‘w]
Bad-debi reserve 10.500  Provident fund 66,000
. 12.000!| General Reserve 2.5%.000

Unpaid expenscs

A
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Provisions for taxation 373 || Capital Reserve 1,50,000

Debtors
. Workmen Compensation

Investments

Bank overdrafl

Furmiture

Advertisement Suspense A/e
Closing stock

ﬂ

45.000

9.00.000

-

e | [Guj. Uni., F.Y., April, 200]
[‘ATB.I '. | ‘9’ (‘);)"41 v v ertical Bs R, 17.40,576. Owners' Funds Rs 14.00 07F{

(Capital ks 2.00.000 + Rescives and Surplus R ;(}007(- L‘ 00.

Rs. 3.40.500. (Secured loan Rs. 2,41.500 + Unsccu;c.d‘- D76), Loan Flfnds‘-

assets Rs. 11,31,549, Invesiments Rs.

Current hLabilities Rs. 2 C \
' ur g .

Rs. 1,56,027, Fictitious Assets Rs. 18,000, rent Assets (working capital)

16. From the following information, fi

Working Capital. |

nd out Owners' Funds and Net

— I S
Kehav's Capital vy l o
e P 400,000 |[ Investments 25,000
osing stock 75,000 || Furniture 20,000
Land and Building 2,50,000 || Net Profit 1,75,000
Cnsh_ — Bank 52,500 || Loan to Staff 40.500
Provident Fund 13,000 || Machinery 40‘000
Bills Reccivable 40.000 || Drawings | '%0‘000
Advertisement Suspense Alc 80,000 || DeblorsL I :15-000
Unpaid Expcnses 9.500 || Bills Pavable 22.500
Ban!»: Loan ) 50.000 || Workn.. < Profit
Stationery on hand 2,500 |  Sharing Fund 10.000
- L Creditors 1.50.000

[North Guj. Uni., F.Y., April, 2001 )

[Ans. : Owners' funds Rs. 4,065,000 (4,00,000 + 1,75,000 = 5.75.000 -

Drwfvings 30,000 and Advertisement Suspense A/c Rs. 8§0,000), Net Working

Cap&a’b{s, 1,80,500 (Current Assets 3,85,500 less Current Liabilities 2,05,000).]

/./)FFrom the following information of Mahavir Ltd. construct a Vertical
Balafce sheet as on 31-3-2009 :

! Rs.| Rs.
General Reserve ~ 65.000{ Natuonal savings
LLand ~80.000 certificates 20.000
Bills Receivable 13.600|| Outstanding ¢apenses 20.000
Capital 1,20,000{( Debtors 92.000

(% scanne d with OKEN S
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Re 3.35.000 (Capital Rs. 1.

Workers' profit
sharing fund
Capital Reserve
Closing stock of
finished goods
Investment fluctuation
fund
Bad debt resene
Goodwall
Pre-pard insurance
Premium
Profit and loss account
(Credit halance)
Public deposits

Crediors

[Ans. Total of Vertical

funds Rs. 4.35.000. Fixed Assets

R

Cheel as On 31-3-2002 :

-

70.000 + Reserve
Rs. 4,067,000, Inves

capital Re 2.53.000. (Current Assets

< 1.18.000).]
18. From the following information O

Structure of Balance Sheg

Factory building
22.000| Cash balance

17.200| Plant & Machi )
Workers compensat

fund

Y 40.000 |
Investment 1n

22,000
2.550|
R.000

35.800
S0.000

10N

Ram Ltd : Shares

32,000

Balance sh

~South Guj. Uni, F.Y., April, 2001)
eet Rs. 7,70,000. Owners’ funds

and others Rs. 2.15,000), Loan
tments Rs. 50,000, Working

Rs. 3.71,000 — Current Liabilities

{ Sejal Ltd., prepare a Vertical Balance

M-
g

e —

Equity share capital

Shares of Saroj Ltd.

Land and Building
Unclaimed dividend
Underwriling COMMISSION
Discount on debeiii-'rcs
Plant and machinery
- Cash balance

Debenture redumption fund
Workmen profit sharing fund

' Workmen compensation fund

Rs.
4,00,000
1,00.000
2,50,000

4.000
4,000
10,000
3,00.000
10,000

Furniture
12% Dcbentures
Calls 1n arrears

Depreciation fund
Securities premium

Creditors
Goods in transist

National Saving Certificates

l 60,000
| 10,000

80,000| Stock

Debtors
Employces' pension fund

- T Rs|
30,000

2.00.000
5,000
1.00.000
30.000
60.000
20.000
5.000
35.000 |
30.000 |
45,000

[Guj. Uni., F.Y., April, 2002]

(Ans. : Total of Vertical Balance Sheet Rs. 7.95,000, Share capital
Rs 3.95.000, Reserves and surplus Rs. 2.00.000. Owners’ funds Rs. 5,95,000,
[ oan funds Rs. 2,00.000, Fixed assets less Dep. fund Rs. 5,50,000, Investments
Rs. 200.000. Net Working Capital Rs. 31,000 (Current assets 95,000 — Current
1 bilities 64,000 = 31,000). Fictitious assets Rs. 14,000]

'NPFBACDU22)
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Structure of Balance Sheet
From the following

on 3 1—3—5._91 ‘

—

—_——
—-—_

nformation prepare a Vertical Balance Sheet as

171

—_— ]’ Rs.
Preliminary Expensey Plant and Machinery 3.00.000
12 % Debentures | Investment in Gowt, Securities 1,00,000
Equity share capital I 17,50,000 | C losing stock | 2,75,000
Land- Building 20,00.000 Goodwill 1.30.000 |

- Debtors 9.25.000 Furniture ,25,000

1 Creditors 5,50.000 Securities Premium 2,25,000

- BillsReccivable 75,000 I Cash on hand 1,00.000
Bills Payable 80,000 Public Deposits 3,75.000
Unclumed Divideng 45.000 | Telephane Deposits 15.000

- Provident Fund 1.60,000 | Profiy and Loss A/e (credit) [.55.000

- General Reserve 3,10,000 Bank overdrafy 1,20,000

- Advertisement Suspense Ale 90,000 Prepaid Expenses 35.000

6,90,000,
+ Unsecured 3,75,000), Fixed Asse

Net Working Capital Rs. 4.70
current habilities Rs. 9,55,
20. From the following
(I) Owners' fund
(3) Net working capital
(3) Fictitious assets
Particulars
Equity share capital
Temporary Investments
Discount on debentures

12 % Debentures
Creditors

Stock

Underwriting commission

Calls in arrears

Secutiries forfeiture account

Cash balance

Custom deposit

Debts of subsidiary company

Share premium

Provision for taxation :
Current 2().000)
Future 25.000

Rs. 33,15,000. Share Cap
Loan funds Rs. 8.75,000

ts Rs. 25,55,000. Investm
,000 (Tota] current assets

000), Fictitious Assets Rs. |
Balance Sheet of Tisco Ltd

[North Guj. Uni., F.Y., April 2002 ]

ital Rs. 17,50.000.
(Secured 5,00.000

ents Rs. 1,00.000.
Rs. 14,25 000 — Total
,90,000.]

find out -
(2) Capital employed
(4) Fixed assets

(0) Intangible assets

12,500

nnnnnn



172 Structure of Balance Shect
Plant 4,00,000
Goodwill 50,000
Patents 20,000
Trademarks 10,000
Copyrights 15,000
Debtors 80,000
Bad debt reserve 5,000
Workmen's profit sharing fund 10,000
Workmen's compensation fund 20,000
Bills receivable 5,000
JLrepaid Insurance 2,500
Advertisement Suspense A/ 25,000
Expenses outstanding 5,000
Land & Building 3,00,000

- Spinterest accrued but not received 4,000
Dividend equalisation fund 25,000
“Workmen saving fund 25,000
Pension fund 35,000
Gratuity 25,000
Public deposit 20,000
Debenture redemption fund 50,000
Profit and Loss A/c 35,500
Loan from HDIFC 2,00,000
Bank loan 25.000
Uncalled dividend 15,000

Public deposits and Bank loans are for the period of more than 12 months.

[South Guj. Uni., F.Y., April, 2002

[Ans. : (1) Owners' funds Rs. 6.08,000 (2) Capital employed Rs. | 1,28.000

(3) Net Working Capital — Rs. 3.500 (Current assets Rs. 2.51.500 — Curren!

liabilities Rs. 2.55,000 = — 3,500) (4) Fixed assets Rs. 7.95.000 (5) Fictitious
assets Rs. 52.500 (6) Intangible assets Rs. 95.000.]

21. From'lhe following balances of Keyur Bros. as on 31-3-2003, prepatt

their vertical balance sheet.

. S. Rs
Capital Building 20.000
Ketan 18,500 | Workmen's compensation fund 2,500
Tushar 12.500 | Workmen's profit sharing fund 4.500
Patents 4.000 | Machinery - 15.000
Stock 13,500 | Establishment expenses - 2.000
Capital reserve @A Govt. Luan,:'.’OthN,. 12.000
General reserve Loan trom ICICI 30,000
Land Bills receivable 7.000

Creditors 13.600 | Bills payable 9,700
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geture of Bala nce §hcet 173

st — — = - —
*bchlﬂff' | = | 18.000| Bad dehs reserve [ 1,800
cysh balance | "~ | 1400 Bank balance 1,900
“3 Debentures of TISCO I_Jltl.l Motor-cycle 30()0
Redemption date 31-3-2009) | 6.000 Ouistanding salary 1,200
Farmiture ik | 3000 | Profit and loss Alc (Cr.) 9.000
aan from Rohi | l Depreciation fund on machine
om | | ‘ ry | 8.600
tPJ? abl¢ ﬂfl?f 3 ycars) 1.500 National Savings Centificates | 11.000
ropard Il?ﬁll;ﬂljltt d 400 Oulslanding Interest on
ent reccived - advance 1.400 Debentures of TISC }
R L As . SCO Lt 600
ketan (Dr) 4.500
Tushar (Cr.) 0,500 |

Guj. ., FY v

(Ans. : Total of Vertical B/s Rs. 97._0001._ ijnt(j:::;': }lz.u};;dAE:lljg(}‘;’(%
Ketan's Capital Rs. 14,000 + Tushar’s Capital Rs. 19,000 = R‘s' 33‘600
-~ Reserves and surplus Rs. 26,500); Secured loan Rs. 30,000 ur;scc;red
loan Rs. 7.500, Fixed Assets Rs. 53,400, Investments Rs. 2'9 000, Net
Working Capital Rs. 12,600 (Current Assets Rs. 43,000 Icss: Cuﬁrrent
abilipes Rs. 30,400), Ficitious Assets Rs. 2,000.]

C!\gmm the following information of a firm, prepare a Vertical Balance
Sheel as on 31st March, 2002

Rs. Rs
Capital Ing ¢ .
P (Elosma SlocQ 19.560

Ketan 45.000 niture 6.600
N Tushar 45.000 90.000 | Bank Overdraft 300 \
ﬂur}.mcn compensation Fund 4,500 | Investment 45.500
Capital reserve 15.000 | Loosc Tools 5,600
Gtﬂﬁl‘ul reserve 25.500 | Dcbtors 10,500
Prun_denl fund 6,600 | Cash on hand 060
CWHUH 10.500 | Bank Balance 3.930
Bank. loan 8,400 | Bills reccivable 360
Other loan & advances Profit & Loss Account 5,008

(unsceeured) 3.000 | Loan from G.S.EC. [5.000
Puh]1ic deposits 6,300 | Depreciation for current year 2345
Equipmens 15,000 | Outstanding mnterest on loan 750
Land 28,500 [ Bad debts reserve 1,050
Buildings 40.500 | Unpaid expenses 3.300
Mathincry 24.900 | Provision for taxation 1,257
_f’**_‘lif-lli&cmcnl-Suapcnsc Alc 1.500

IN.G.U.. FY., April, 2003 ]

CANS Tol of Vertical B/s Rs. 174058, Owners™ funds Rs. [,40.008
(Capitl D0.000 + Reserve and Surplus Rs. 50.008), Secured loan Rs. 24,150,
U'”\CL'UI'U(J loan Rs. 9.900: Fixed assets Rs T35S Investments R, 43,500,
Ne W“”"“‘l—' Capital Re. 15.603 (Current assets Rso 37500 ess current liabilives
R, 2LO9ST). Ficutious assets R |.£00. |
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23, From the following particulars a§ccnain :
(1) Owners' Fund (2) Net Working Capita

Term Liabihities.

Structure t_:f_ Elalgnce Sheet

i —

e ————— e S
e ———- ——

| (3) Capita

| Employed (4) Long

I = . o
. Particulars ‘
Particulars l Rs. — il N
' U 1 anodwi 27.500
« Camt. | 00.000| Goodwill
:;1'k t'ﬁp]:lﬂl 1,00,000] | and and Building I;g%g
Capia | ,
Wile 15.000| Furmiturc
lt“\m l‘_m? : 10.000| Investment (Long term) 12,000
General Besene 12.000| Investment in Shares
::..mt I(w:mj:,hir*.f'l 7.500 (Short term) Igggg
A AN N .
) ' Stock y
akomien’s Com vnsaton
} W[_-und | 6.000| Cash ;g%
Profit and LosS AlC. 5,000 Dwa_rs 61(])(]
Creditors 17.000| Prepaid Insurance 3,000
L ‘ t duc ,
Bills Payablec B,ggg| !ntercs
Unpaid Salary 1.
Workmen Profit '
Sharing Fund 4.000 — i
2.81.000 2, 1_‘000_

1Guj. Uni., Y., April, 2004)

[Ans. ¢ (1) Owners’ Fund Rs. 2,21,000. (2) Net Working Capital Rs. 32,5.00
(Current Assets Rs. 65,500 less Current liabilities Rs. 33,000). (3) Capital

Employed Rs. 2,48,000 (4) Long term liabilities Rs. 27,000.]
Note : B’s wife loan will be considered as ‘Unsecured Loan.’}

From the following particulars, find out (1) Owners’ funds

24.
(2) Capital employed and (3) Net working capital :
Capital A/c Rs. Rs.
X 35,000
Y 15.000 50,000
Goodwill . 18,000
Stock 22,000
(eneral Reserve 10.000
Prepaid Insurance 3,000
Workers’ Accident Compensation FFund 5,000
Unpaid Rent 500
Custom Deposit 10,000
Advertisement Suspense Account 3.000

Debtors 26‘000

Bad Debts Reserve 2 (000
Workers™ Profit Sharing Fund 3.000
Bills Payable 2.000
Bank Overdralt 1.000
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Bank Loans
Cash on hand

(1) owners’ Funds

[Ans. - \
cc. Comp.

000 + Wworkers” A

Rs. 10 g
> odr (2 Capd

011:' — (O

(3) Net working capit

iabilities Rs. 28.800.]
75, The following

on 31-3-"05 :

balances a

Rs. 62,000 (Capital Rs.
Fund 5,000 = 65.000 less A

al Employed
al Rs. 24.200 (Total current assc

[Guj. Unt.,

Rs. 74,000 (62.000 +

re in the books of Vananc

ﬂ-—

ts Rs. 53.000 —

50).000) + Gen. Res.

a] current

Tot

hal Ltd as

Debit - Credit ﬂd
Tand-buildings T D - Equity Share Capital ‘Sg N4 T.(s)g.ggg
p1ant-Machinery - \2) 3.50.000| General Reserve R& oo
Motor Vehicles © 3 2.10.000| Bad dcbts reserve = C’L D,
Dehtors C B . 55.000|| 12% Debentures -

Live stock ¥ 3 . 45.000 || Redcemable on (31-3-°08)
Loans to subsidiary Co. cALC | - 65.000 || Provision for Taxation (_ L D.
Cash and Bank C - 13 . 25.000 || Forfeited Shares account&, - 5.000
Tax deducted at source C P 5,000 || Debcnture redemption fund¥ 52.50,000
Goodwill ¥ -7 - 1,50,000! Public deposits (Payable
Patents . 12 - | 1,00,000| within six months)@.L} 1.50.000
Debenture redemption Loan from IFCI S £ | 1.50,000
iniestments 7. 2.00.000|| Creditors ~ = 50.000
Govt. Securities - - _ 45.000| Bills Payable - - | 40.000
Investments (Term : six months) 25 000 || Provision for depreciation :-? &
Closing Stock © - 7= 2.50,000 || Land-Buildings 50.000
_Losse Tools © - 7. 5 000!/ Plant-Machinery 30,000
Sale-tax paid 30.000 || Motor-Vehicles 10,000 | 90.000
Puid dividend )" 4 ), . 60,000 || Profit and Loss A/c (-, 80,000
Discount on debentures ( [-4-04) 20.000 || Dividend declared € |
Calls unpaid on shares < ¢ ¢ 0 5.000! > (Ycar 2003-2004)" L 75.000
o) p-),;,t;ﬂ Pension Fund 24~ 35.000
” 0% || Grawity Fund e o 45 000
e | Tih_d?s_!l_la_‘li‘d al sourcesd | 35 000
;_Sulcs tax Recon “"““D( 10 000
- 2020000 20.20.000

I-rom the above details, find out .
(1) Net working capital

(2) ixed assets
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176 Structure of Bg)

(3) Owners’ funds (4) Fictitious assets

[South Guj. Uni., T'Y, April 200,
[Ans. : (l)th working capital Rs. 25,000 (Total current assets R 4,2 00(1
loss Total current liabilities Rs. 4.00,000; (2) Fixed assets Rs, 1.4 00%

(3) Owners’ funds Rs. 8,60.000; (4) Fictitious assets Rs. 20,000.]

26. From the following particulars ascertain : | |
(1)  Onwers' Funds (ii) Net Working Capital,

() Capital Employed (iv) Long Term Loans

Rs. S,
Ci’l]‘lilﬂl Stock ] OOO(]O
A 1.25.000 | Drawimges

13 1.50,000 A 23.001)

Loan from H.D.FC. L. 3.50.000 B 50.000

Creditors 2.00.000 | Net Profit 75.000
Debtors 2,00,000 | Loan from M/s. B

Unpaid Tax 20,000 (for 5 ycars) 1.50,000

Bank Balance 30.000 | Bills Receivable 75,000

Bills Payable 50,000 | Loose Tools 30,000

| Investments (short term) 14,000

[Guj. Uni., EY., March, 2006]

LAns. : (1) Owners’ Funds Rs. 2,75.000 (A’s Capital Rs. 1,37,500 + B’s Capital

Rs. 1.37.500 = 2.75.000). (ii) Net Working Capital Rs. 1,79,000 (Current assets

Rs. 4.49.000 less Current liabilities Rs. 2 70,000 = 1,79,000). (iii) Capital

Employed Rs. 7.75,000 (Owners’ funds Rs. 2 75,000 + Loan funds Rs. 5.00.000
= 7.73.000) (iv) Long Term Loans Rs. 3 00,000 (3,50.000 + 1.50 ,000).]

27. Aman Co. Ltd. has an authoried capital of Rs. 18.00,000 divided ; into 16,000
equity shares of Rs. 100 each, 2.000 204 preference shares of Rs. 100 each.

Out of which 30% shares are issued and [ully paid. The books show the
following balance as on March 31, 2000.

20% Preference

_ Equu) Shares capiig S.00.
G Sh:fll':: capital 1,00,000 || Land & Bmldlnu 360 883
Plt-)Od“.l _ 64.000 I Loose Tools : ‘40‘000
ant & Machincry 6.60.000 || Furniture '
grclumnary CXpenses 20.000 || Bills receivable | 15,000
% Inv cstments I 40.000 SIJI'I(JI‘)’ debtors 15.000
Motor Vehicles 25.000 || Repairs 20.000
(Ijl\tfcljlm F!n idend (puid) 15.000 11 Profit and | L088 (1-4-°05) 5.000
“?"“"l"‘_ 1.25.000 || Purch: ANCS return ?[.)'000
Fi'ulclluscs 10.00.000 || Audit fees 23.000
Sules | 13.00.000 Salaries | !0'000
Advertisement  expenses 20.000 || 7¢ Debentures i (‘;0*000
' 2.00.000
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sm.cturc of Balance Sheet
- 15.000|| Bank Loan (Long Term) 35,000

4magc

E;wkl|-4"05) 20.000 | General expenses 32,500

ii‘N“l“m interest 10,500 || Sales return 30,000
d 15,000

Cl“h on han | .

Custom deposits 2.00.000 ||

Other Details :

(1) Srock as on March 31, 2006 Rs. 2,00,000.

2) Make a provision for bad debts at 5% and bad debts reserve at 2% on debtors.

3) Provide 10% depreciation on fixed assets.

(4) Prepaid eXpenses :

Carriage : Rs. 1,000
Audit Fees : Rs. 1,500
5) Outstanding Expenses :
Salary : Rs. 5,000
Advertisement Rs. 7,000

(6) General reserve fund to be created by Rs. 25,000.

(7) Directors declared 3% interim dividend on equity share capital for six months
ending September 30, 2005 and also proposed 10% final dividend at the
end of the year on equity share capital.

You are required to prepare :

(1) Profit and Loss A/c for the year ended March 31, 2000.

7) Balance Sheet as on March 31, 20006 as per the Companies Act 1956 in
vertical form. | [South Guj. Uni., TY., April, 2006]

[Ans. : Gross Profit Rs. 4,71 000, Net Profit Rs. 2.12.990, Balance of P and

L App. A/c Rs. 1,23,990, Total of Vertical B/s Rs. 13,94,490.]

28. Taking into account the following details, ascertain :
(1) Onwers’ Fund, (2) Capital employed and (3) Net working capital.

A's Capital Reserve Fund 9.000
Orawings Loosc Tools 4,500
Loan from Financial Workmen's Accident

Corporation Compensation Fund 3,000
Creditors Debtors 30,000
Goodwil 9,000
Building 7.200
Bills Payable Custom deposit 1.800
Fumniture 6.000 || Workers’ Profit Sharing Fund 6.000
an from a friend (1o be | Pre-paid Salary N 1.500

relunded afier 5 ycars) | National Savings Ceruhicale 3,000
Mﬂthincry
Uoods Stock

|Gy Uni Y., March, 2007 |
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178 Structure of Balanc, Sh

[Ans. (1) Oan-crs‘ Funds Rs. 49,800 (2) Capital Employed Rs, | g, \

(49.800 + 15.000 + 45,000) (3) Net Working Capital Rs. 12,300 (Curren A&.af‘]
Rs. 63.300 Less Current Liabilitiés Rs. 51,000.] o
Cnlculalc from the following balances :
(1) Owners' Funds (2) Net Working Capital (3) Fictitious assets
Rs. | R\_
Capital Copyrights 2,50
Hansh 75,000 Mahadev's Current A/c (Dr.) 2,50y
Mahadev 50.000 1,25.000 | Harish's Current A/c (Cr.) 1.500
Workmens' Compensation Profit und Loss A/c (Dr.) 100y
Fund 12,500 | Dcbtors 20.(xy
Goodwill 10.000 |. Goods-in-transit 3¢
Land-Butlding 62.500 | Capital Reserve 7.5,
Dividend Equilisation Fund 5,000 | Advertiscment Suspensc Alc 3.0y
Mahadev's Loan (12%) 7,500 | Stock 17 5x
Employces’ Pension Fund 5,000 | Bad Dcbts Reserve X
Creditors 10,000 Prcpaid Rent ‘ -2::,1
Workmen's Profit Sharing Fund 12,500
Bills Payable 5.000

[Kutch Uni. FY.,, March, -

[Ans. : (1) Owners' Funds Rs. 1,40,000 (2) Net Working Capital Rs. § 7

(Current assets Rs. 41.250 — Current Liabilities Rs. 32,500), (3) Fictitious Assc:
Adverusement Suspense A/c Rs. 5,000.)

[ 1.] Calculate from the following balances :

(1) Owners' fund (5) Fictitious assets

(2) Current habilities (0) Net working capital

(3) Fixed assets (7) Intangible assets

(4) Current assets (8) Capital employed.
Capital 1,50,000 Cash 25.000
Adveniisement Creditlors 24,000

Suspense A/c 20.000 Stock 35.000

Provision of taxes 16.000 Copy rights 17.000
Motor cycle 22,000 Profit and Loss A/c (debit) 16,000
Decvelopment expenses 18.000 General reserve 13.000
Friend's loan 25.000 Workmen's compensation
Bank loan 10.800 fund 12.000
Trade mark 22,000 Bills receivable 5.300
Bills payable 13,000 Investimem allowance
Debtors 30,000 fund 13.000
Bank overdrall 18.000  Machinery 93 500




gtructure of Balance Sheet
_,’"—\—_

Development bank loan
Provident tund

[Ans, ¢
(1) Owner’'s funds
(2) Current habilities
(3) IFixed assets
(4) Current assets
(5) Iictitious assets

—
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S0.000 Goodwill
17.000

(excluding P & L A/Zc Dr. balance)
(O) Networkime capital (95.300 - $8.000)

(7) Intanaible assets
(3) Capual employed

Land and buildmg

-
o 18.000
40.000

[S.G Uni. Y. March. 2007]

Rs. 1.34.000

Rs. 88.000
Rs. 2.12.500
Rs.  95.300
Rs.  38.000
NS 7.300
Rs. 57,000
Rs. 2,19,800

(Owners™ fund 1,34,000 + Long-term liabilities 85.800).]
@C lassity the following assets into Tangible, Intangible and Fictitious assets :
Goodwill, Land & Building, Advertisement Suspence A/c, Stock, Trade Mark,
Scooter. Patent, Underwriting Commission, Debenture Discount. Cash.

[Ans. : Tangible Assets

Intangible Assels :

Fictitious Assets :
Debenture Discount. ]

[S.G.Uni. EY., March, 2008]

: Land and Building, Stock, Scooter and Cash.
Goodwill, Patent and Trade Mark.

Advertisement Suspence A/c, Underwriting Commission and

‘ 3. ! Classify the following assets into Tangible, Intangible and Fictitious assets :
Trademark, Cash, Furniture, Patent, Development Expenditure,
Advertisement Suspense A/c, Goodwill, Railway Sidings.

[Ans. : Tangible Assets

[S.G.Uni. EY., March, 2009]

- Railway Sidings, Furniture and Cash

Intangible Assets : Goodwill, Patents and Trademark.
Fictitious Assets : Advertisement Suspense A/c, Development Expenditure. |

4. From the following information of a company construct a vertical balance

sheet as on 31.3.20006 :

Credit
Share Capital
12% Debentures
Profit and Loss A/c
Bills Payable
Creditors
General Reserve
Bad Debts Provision
Depreciation on plant

ettt

Rs. Debit Rs.
39.25.000 Premises 30,72.000
30.00.000  Plant and Machinery 33.00,000
50,000  Stock 9,50.000
3.70.000  Debtors §.70.000
4.00,000  Goodwill 2.50.000
2.50,000 Cash and Bank 4.00.500

43,500  Preliminary Lxp. 435.000

(¥ scanne d with OKEN Scanner
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and Machmery 49.333

Provision for taxation 1.80.

Outstanding —

"

Structure of g,

Ia
150 2y,

(5.G.Uni., Aprj s

[Ans. : Capital Rs. 39,
11.80.000 (Debentures + Inter
Curre

S) Fromthe
<heet as on 31-03-2010

Credit [\e.

4,00,000

Share capital

General reserve 4,60,827

Depreciation &
On Building 3,800
On Machinery 43,000
On Furniture 1,300
Cash credit 12,500
Provision for tax 3,42,450
Creditors for expenses 20,000
Sundry creditors 3,40,000
Statutory reserve 10,623
Proposed dividend 60.000
Advance from customer 30.000
Income tax payable 85,000
18,15,500

(1) Owner's Funds
(2) Current Assets
(3) Current Liabilities
(4) Imangible Assets.

Capital :
Patel
Gohil
Workmen's compensation fund

T)cbi(

Land at cost

Raw material at cost
Sundry debtors
Finished goods
Building _
Plant and Machinery

Cash 1n hand

Income t2x in advance
Cash at bank

Prepaid expenses
Advances to staif
Furniture °

75.000; Reserves & Surplus 3,00,000; Secufc(;,,_f
est on it) Fixed Assets Gross Block : 66,22‘000 i

1t Assets : Rs.12,33,000 Total : 74 ,05,000]
following information of a company, constructa vertica|

30,00
2,67,0@5
1,40,000
5,600,

77,900

4,73,000

6,200

2,30,000

8,000

4,600

5,300
13.500

18,15,500

(S.G. Utii., April, 2008)
[Ans. : :Share capital : Rs. 4,00,000; Reserve & S.P. General Reserve :

Rs 4.06.827: Statutory Reserve : Rs. 10,023: Secured loan : Rs. 12.500; Total

Fixed Assets : Rs. 5. 46,300; Total of Balance sheet Rs. 8,89,950]
6. Calculate from the following balances :

70,000
60.000

Al

Rs.

1.30,000
15.000
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gtructure of Balance Sheet 1

Copyright

[ .and and building
Dividend cquahsation fund
Stock

Bad debt reserve

‘ 15.000
200 000

L 2.000
Prepard rent 7 000
Current A/c of Patel (credit) 16.000
Profit and Loss A/c (debit) p'()()o
Debtors 25,000
Gﬂﬂd‘:ﬁ m transit .“].(J()()
Employee s Pension Fund 4:001)
Creditors 1 1.000
Bills pavable 5.000
Capital reserve $.000
Current A/¢ of Gohil (debit) ' 2.000
Workmen's profit sharing fund 15.000

(VN.S.Guj. Uni., Oct., 2010)
rAns. : (1) Owner’s Funds Rs. 1,64,000 (Capital : Patel Rs. 70,000 + Gohil

Rs. 60.000 + Patel’s Current A/c Rs. 10,000 less Gohil's Current A/c Rs. 2.000
s P & L A/c (Debit) Rs. 12,000 = 1,26,000 + W.C. Fund Rs. 15,000 + Divi. Eq.
Fund Rs..15.000 + Capital Reserve Rs. 8,000 = 1.64.000)

2) Curvent Assets Rs. 46,000 (Stock Rs. 20,000 + Debtors Rs. 23,000 (25.000
_7.000) + Goods in wransit Rs. 1,000 + Prepaid Rent Rs. 2,000 = 46.000)

(3) Current Liabilities Rs. 35,000 (Workmen's Profit Sharing Fund Rs. § 5.000
+ Employee Pension Fund Rs. 4.000 + Creditors Rs. 11,000 + Bills Payable
Rs. 5.000 = 35,000)

(4) Intangible Assets : Rs. 40.000 (Goodwill Rs. 10,000 + Trademark
Rs. 28.000 + Copyright Rs. 2,000 = 40,000)} | _ |

7 From the following balance sheet prepare vertical balance sheet as

on 31st March, 2010 :
Balance Sheet

Share Capital Fixed Assets (W.D.V)) 12.00,000

Reserves and Surplus 6,00,000 | Investments 6,00.000

Long term Liabilities 5.00,000 [|Current Assels 4.00,000

Current Liabilities 3.50,000 [[Fictitious Assets 50,000
22.50,000 22.50,000
Btubni —




